
BY HAKLOW D. OSBORNE 

National Income Posts New Record in 1959 
Distribotion Reflects Cyclical Upswing 

l^ATIONAL income totaled close to 
$400 billion in the year just ended, ac­
cording to an appraisal of preliminary 
data. The previous record of $366 
billion, which was set in 1957 and 
matched in 1958, was exceeded by 
nearly one-tenth, from present indica­
tions. 

This advance was due mainly to ex­
pansion in the real volume of the Na­
tion's output. Employment was up 
for the year as a whole, and the average 
workweek was slightly longer. In ad­
dition, output per man-hour advanced 
after the cyclical decline of 1958. 

The rise in national income extended 
to most major industries and was re­
flected in nearly all types of labor and 
property earnings. Employee compen­
sation, which makes up over two-thirds 
of the income total, increased for the 
fifth consecutive year. Corporate profits 
rebounded sharply from the 1958 re­
cession through the first half; despite 
a setback in the second, the total for 
1959 was considerably above that of the 
preceding year. 

Among the major lines of economic 
activity, only agriculture registered 
a significant income decline. 

Movements within year 

The ebb and flow of production as 
1959 passed was largely dominated by 
the course of events in the metal and 
metal-products industries. These were 
adversely affected by the major strikes 
which occurred in the second half of 
the year, but had generally been oper­
ating at high levels prior to midyear; 
for 1959 as a wliole they did consider­
ably better than in 1958, when income 
had been cut by the recession. 

Contributing to the same quarterly 
pattern, of fh'st-half rise followed by 
little overall change in the second half. 

were various regular cyclical factors 
which made for slower expansion after 
midyear. 

The year opened with the recession 
losses about canceled on the whole, 
and new records were being established 
in a long list of industries. Income in 
finance, public utilities, and services, 
dominated by growth trends and typi­
cally resistant to fluctuations in general 
demand, had been higher in 1958 than 
the year before, and the advance was 
maintained or accelerated as the gen­
eral business upswing gathered momen­
tum. With the economy moving into 
new high ground in the first quarter, 
the rebound from 1958 lows in hard-
goods manufacturing and transporta­
tion showed signs of slackening. 

These tendencies in the industrial 
pattern of expansion, repeating with 
some variation those noted at a com-
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parable stage of the 1954-55 upswing, 
were interrupted in the spring of last 
year. Activity in metal and metal-
products lines spurted as supply un­
certainties loomed ahead. The flow 
of income in durables manufacturing as 
a whole rose %lYi billion from the first 
quarter to the second, at an annual 
rate. This expansion in hard goods 
was the largest recorded for any 
quarter in recent years. I t had wide­
spread effects on other industries sup­
plying the durables producers with 
materials and services and—perhaps 
equally important—on consumer in­
come and spending. Reflecting the 
income gain and other factors partly 
transitory in nature, substantial in­
creases occurred in expenditures for 
food, clothing, and consumer durables. 

The basic state of the national market 
was expansionary, in cyclical position 
as well as longer term trend, and with 
these developments the national income 
rose by midyear above a $400 billion 
annual rate—a new high. 

Second-half crosscurrents 

This record pace was not maintained 
in the second half, when the buildup in 
the metal-goods lines was reversed, farm 
income fell further, and adverse move­
ments developed in several branches of 
construction. 

The steel strike which began in mid-
July continued for approximately 4 
months, idling over half a million steel, 
mine, and railway employees with an 
annual paja-oU of more than $3 billion. 
Profits in these industries were off by 
a like amount from the first-half annual 
rate and down even more sharply from 
the second-quarter peak. 

Witli monthly personal income off 
nearly $4 billion by August, consumer 
buying flattened out in the third quarter, 
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and expansion in the consumer goods 
industries slowed accordingly. The in­
come changes, and uncertainties of the 
period tended also to reinforce the eft'ect 
of tight monej'- in curtailing residential 
construction activity. 

Though the underlj'̂ ing tone of de­
mand in general remained strong after 
midj^ear, these unfavorable develop­
ments were reflected in a national in­
come decline of 1}̂  percent, or nearly $6 
billion at annual rates, from the second 
quarter to the tliird. 

Despite the cutback of steel oper­
ations to between 10 and 15 percent 
of capacity from mid-July on, produc­
tion schedules in automaking and other 
metal-using industries were maintained 
for some time by drawing on the stocks 
of steel and components built up before 
the strike. The total efl'ect of the loss 
of steel output on activity in the further 
stages of production was thus dela3'̂ ed 
and considerably^ reduced. 

As the fourth quarter opened, how­
ever, shortages began to emerge and 
cut into the output of final products. 
Income from the auto industry and ap­
parently also from other imijortant 
segments of transportation equipment 
and fabricated metals manufacturing 
declined appreciably from third-quarter 
rates, allowing for seasonal variation. 

These metal-using industries together 
generate over $20 billion of national in­
come yearty. The income decline in 
them seems to have substantially offset 
the thu*d-to-fourth quarter gain in pri­
mary metals and rail transportation, 
which came as a relatively high rate of 
steel production was attained in the 
last 6 weeks of the year. 

Other major industrial sources of na­
tional income also showed ofl'setting 
changes toward yearend. A limited 
further softening of demand for new 

construction, evident from a greater-
than-seasonal decline in activit}-- and 
contract awards, affected a number of 
industries serving this market. On the 
other hand, experience improved some-
\vliat in major nondurable consumer 
goods lines as sales increased. 

Additional expansionary factors in­
cluded the growth trends in the de­
mand for services provided by finance, 
the public utilities and government; 
these trends had been apparent through­
out 1959 as in most other recent years. 

Profits Swing During Year 

P R O F I T S reacted with their usual 
sensitivity to the 1959 cyclical improve­
ment, and to the swing in metal-goods 
output, which characterized corporate 
business last year. Before-tax earnings 
(excluding inventory gains and losses) 
reached the highest total on record, for 
the year as a whole, though the calcula­
tion of the actual figure must await 
fourth-quarter data. 

In the first quarter a moderate but 
industrially widespread advance car­
ried the annual rate to $45 Ĵ  billion— 

T a b i c 1 . — N a t i o n a l I n c o m e b y T y p e o f I n c o m e , 1 9 5 7 - 5 9 * 

[niUions or dollars] 

National Income 

Coinponsnlion of employees 

AVaBOS and salaries 
Private 
Military 
Oovornmcnt civilian 

.Suppleiiionts to wages and 
salaries 

Proprietors' income 

Business and professional. 
Farm 

Rental income of persons 

Corporate proiits and inventory valu­
ation adjustment 

Profits before tax 
Fronts tax liability.. 
Profits alter lax 

Inventory valuation adjustment. 

Net interest 

1057 

SBB.S 

255.5 

238. f> 
198.4 

9.B 
30.5 

17.0 

41.5 

32.7 
11.8 

11.5 

41.7 

43.3 
21.1 
22.2 

-1 .6 

13.3 

1058 

36G.2 

260.8 

239.4 
100.2 

0.7 
33.5 

17.4 

46. G 

32.4 
14.2 

11.8 

,16.7 

37.1 
18.2 
18.9 

- . 4 

14.3 

Si>asonally adjusted ot nnmiol rates 

1058 

356.8 

252.5 

236.2 
193.4 

0.6 
32.3 

17.3 

46.1 

31.0 
14.0 

11.7 

31.5 

32.0 
15.7 
10.3 

- . 4 

13.9 

358.9 

2.63.2 

230.0 
103.2 

0.7 
33.2 

17.2 

45.9 

32.0 
13.0 

11.8 

33.8 

33.0 
10.6 
17.1 

.2 

14.1 

III IV 

3C9.S 

258.5 

241.1 
107.1 
10.0 
34.0 

17.5 

32.0 
14.2 
11.9 

38.0 

38.3 
18.8 
10.6 

- . 3 

14.4 

380.4 

262.9 

246.1 
200.8 

0.9 
34.4 

17.8 

47.4 

33.2 
14.1 

11.9 

43.6 

44 0 
21.9 
22.7 

- 1 . 1 

11.7 

1050 

389.4 

269.9 

250.9 
206.2 

fl.8 
34.8 

10.0 

46.9 

33.7 
13.2 

12.0 

45.5 

40.6 
22.0 
23.8 

- . 9 

15.1 

403.9 

278.9 

259.4 
214.0 

0.8 
36.0 

10.0 

46.6 

34.6 
12.1 

12.0 

61.0 

62.0 
25.0 
27.0 

-1 .0 

15.4 

III IV p 

398.2 

279.3 

250.5 
213.6 

0.8 
30.3 

10.8 

45.1 

34.8 
10.3 

12.0 

46.0 

40.4 
22.0 
23.8 

- . 3 

15.8 

NA 

281.6 

201.5 
214.8 

0.8 
30.9 

20.0 

46.6 

36.1 
11.4 

12.0 

NA 

NA 
NA 
NA 

NA 

16.1 

•For back data see table 1-9 in the July 1950 SUIIVEY and, for years prior to 1050, in U.S. Income and Output. 
••—Preliminary. 
NA—Not available. 

about equal to the previous peak which 
had been attained late in 1955. A fur­
ther rise amounting to over $5 billion 
followed in the second quarter. This 
was concentrated in durables manu­
facturing, and was largely canceled 
after midyear. The course of profits 
toward yearend is still unclear, but it is 
already apparent that the unfavorable 
effects of the steel strike extended from 
the thii'd quarter well into the fourth. 
For the full year- 1959, ho\vever, the 
total was between $45 and $50 billion, 
as compared with $42 billion in 1956 
and 1957 and $43 billion in 1955—the 
best previous years. 

Earnings from cm-rent production be­
ing at these advanced levels, aggregate 
book profits including inventory gains 
were likewise at an alltime high, even 
though the contribution of the inven­
tory gains was substantially less than 
in the 1955-57 period of rising prices. 
The total for the year was above the 
$45 billion level reached at the previous 
cyclical peak in 1955-56. 

Profits move with business 

Profits after Federal and State in­
come taxes were running at a $25^ bil­
lion annual rate in the first half; the 
total for the year was below this figure 
because of the poorer second-half per­
formance. Since the expiration of the 
Federal excess profits levy in 1954, taxes 
have moved proportionatelj' to taxable 
net income. 

They constitute a slightly smaller 
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fraction of the profits shown in table 1 
than would be suggested by the statu­
tory rates of 30 percent for the normal 
tax and 22 percent for the surtax im­
posed by the Federal Government plus 
2 percent or more levied by most of the 
States. This is mainly because profits 
in the national income are measured 
gross of various items—tax-exempt in­
terest income, operating losses carried 
over from other years, tax-deductible 
depletion allowances, etc.—which are 
excluded from taxable income. The 
first $25,000 of income earned by any 
corporation, moreover, is exempt from 
the Federal surtax. 

With the improved profits experience 
of 1959, the dividend payoutratiomoved 
down toward the 50-percent level which 
had been typical of most prosperous 
years during the 1950's. 

This dividend disbursement ratio is 
low by prewar standards. Associated 
Avith it have been a relatively high de­
gree of stability in dividend payments 
over the business cycle and an increased 
reliance upon internal fund sources to 
finance the large postwar capital expan­
sion. Net dividends last year totaled 
$13 billion, as against $12^ billion in 

Table 2.—National Income by Industry Division, 1957-58 and First Three Quarters of 1959* 
[Billions of dollars] 

All industries, total. . 

Agriculture, forestry, and fisheries., 

Manufacturing 
Durable-goods Industries 
Nondurable-goods Industries. 

Wholesale and retail trade 
Finance, Insurance, and real estate 
Transportation 
Communications and public utilities 
Services 
Government and government enterprises, 
other. . . 

1057 

366. S 

10.4 

112.6 
08.8 
43.8 

00.4 
34.7 
17.2 
13.6 
40.0 
43.2 
28.0 

1068 

366.2 

19.0 

103.7 
61.0 
42.7 

00.6 
30.0 
10.4 
14.4 
41. B 
40.7 
27.3 

Seasonally adjusted at annual rates 

1958 

356.8 

10.1 

100.3 
69.1 
41.3 

57.9 
30.0 
10.0 
14.0 
40.7 
45.2 
2B.6 

II 

358.9 

18.7 

90.8 
.•iS.O 
41.8 

50.5 
30.3 
15.0 
14.3 
41.3 
46.2 
25.8 

III IV 

369.5 

10.0 

104.3 
00.8 
43.6 

01.7 
30.7 
10.5 
14.4 
42.0 
47..'! 
27.4 

380.4 

10.1 

110.6 
00,1 
44.4 

02.0 
37.4 
17.1 
14.7 
42.6 
48.0 
28.2 

1059 

389.4 

18.2 

116.5 
60.4 
40.1 

04.5 
38.2 
17.5 
15.2 
43.2 
48.3 
28.0 

II 

403.9 

17.2 

124.6 
70.8 
47.8 

66.0 
.30.0 
17.7 
16.6 
44.3 
40.2 
20.8 

III 

398.2 

15.2 

118.4 
70.4 
47.0 

67.3 
40.1 
17.3 
16.0 
46.1 
40.9 
29.6 

*For back data see table I-II In the July 1950 SURVEY and, for years prior to 1056, in U.S. Income and Output. 

each of the two preceding years and $12 
billion in 1956. 

Retained earnings increased last year 
as they do regularly with cyclical busi­
ness upswings. The total for the first 
half of 1959 was triple the cyclical low 
registered dm-ing the corresponding pe­
riod of 1958. This soiu-ce contributed 
between one-fourth and one-fifth of the 
investment funds which financed the 
inventory and liquid-asset buildup, and 
the expanding programs of plant and 
equipment purchases, in early 1959. 

Corporate Profits* 
Durables Manufacturing shows wide swing during 1959 

Billion Dollars 

20 
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15 

10 

Ut 2ncl 3rcl 4th tst 2nd 3rd 4lli Isl 2nd 3rd 4tli )» 2nd 3rd <)lh 

Quarterly Totals, Seasonally Adjusted, at Annual Rales 

Before tax, and including inventory valuation adjustment 

U, S. Department of Commerce, OfDce of Businesi Economics 60 -1-6 

Profits fraction of income 

The general movement of corporate 
profits relative to other types of income 
has been downward in recent years. 
This sort of comparison is most appro­
priately made in terms of the corporate 
segment of the economy taken by itself. 
(See table 3 of the regular national 
income tables at the end of this article.) 
This sets aside the factors which are 
special to government, farm, household, 
and other production not carried on 
under the corporate form of business. 

The profits contribution to total na­
tional income originating in corporate 
business recovered last j^ear from the 
recession low of 1958. For the first 
half it was above any other half-yeaiiy 
ratio recorded since 1955. The general 
pattern seen in the record for the dec­
ade of the 1950's as a whole, however, 
remains one of downdrift in this pro­
portion. Each successive cyclical peak 
was lower, and the trough of 1958 was 
under that of 1954. 

Such comparisons ai'e affected by the 
rapid growth of capital consumption al­
lowances in recent yeai's. This growth in 
turn has reflected not only a rapid ac­
cumulation of depreciable capital goods 
but also an increase in the prevalence 
of accelerated depreciation formulae 
under which more of the investment 
in such goods is ^vi'itten off while they 
are relatively new and while the bulk 
of their potential lifetime output is 
being realized. 

These formulae are sanctioned by the 
Internal Revenue Code of 1954 with 
respect to investments made in that 
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year or thereafter. They are accord­
ingly being applied each year to a larger 
part of the corporations' stock of 
capital goods; and depreciation charges 
deducted before calculating profits 
therefore tend to be larger now than in 
prior ji-ears when straight-lme deprecia­
tion was more nearly the universal 
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rule. A substantial part of the re­
corded downtrend in profit margins is 
associated with this accounting de­
velopment. The available evidence 
suggests, however, that even apart 
from this factor the overall tendency of 
the profit ratio in the decade just past 
was downward. 

Growth in labor and Other Income 

COMPENSATION of employees last 
year totaled $277 billion. This was 
$20 billion above the 1958 figure, 
which in turn had been up a little over 
$1 billion from 1957. Most of the 
1959 advance was completed by mid­
year, an annual rate of $275 billion 
being achieved for the fu'st half. There 
was a further limited increase subse-

Recent Swings of National income 
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quentlj' in spite of reductions in major 
industries owing to the strike. 

Recent variations in aggregate em­
ployee earnings have been especially 
pronounced in corporate business. 
With the wide swing of activity in 
dm-ables manufacturing and rail trans­
portation in particular, pay of corpo­
rate emplo3''ees rose from a $157 billion 
rate in the fii-st half of 1958 to more 
than $171 billion a year later. This 
was 5 percent above anj;- half-year 
prior to the recession. The size of the 
total reflected in part the special and 
transitory stimuli to economic activity 
which featured the second quarter. 
The high sioring rate was nevertheless 
veiy nearty maintained in the thu-d 
and fourth quarters. 

Accounting for rouglily three-fifths 
of all emplo3'ee compensation, corporate 
business provided somewhat more than 
this fraction of the 1958-59 increase. 
Of the first-to-second-half gain recorded 
during the 3'̂ ear, however, less than 50 
percent came from corporations. 

Earnings from other private emploj'--
ment—^pajTolls of proprietorships, part­
nerships, and other noncorporate enter­
prises and of private households—have 
fluctuated relatively less over the 
period. Noncorporate employers are 
especiallj'̂  numerous in lines which are 
not veiy sensitive to business cycles. 
Total compensation of then* employees 
leveled off brieflj'' in the recession and 
then expanded from mid-1958 on. As 
1959 passed, its movements showed the 
influence of the sharp rise of general 
economic activity in the spring and the 
tapering of this advance which followed 
after midyear. 

Jamiary I960 

Earnings of government workers— 
which account for around one-sixth of 
total employee compensation—contin­
ued the gradual uptrend of other recent 
years. The expansion in public school 
systems and other State and local 
government service activities was a 
principal factor in the advance during 
1959. The total for Federal, State and 
local employees for the year as a whole 
was just short of $50 billion, up $3 
billion from 1958 and $6K billion from 
1957. 

Factors in payroll gain 

Private wages and salaries accounted 
as usual for the bulk of the advance in 
employee compensation. At $212 bil­
lion, private pajroUs in 1959 were up 
from the year before by $16 billion. 

This rise reflected increases both in 
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hourly earnings and in man-hours 
worked. It appears that between 50 
and 60 percent resulted from higher 
average earnings; a little more than 
oue-thu-d came from improved em­
ployment; and the remaining one-tenth 
of the total was due to the increase in 
average weeldy hom's. 

These changes reflected primarily the 
developments of the first half of last 
j-ear, when private payrolls moved up 
to an annual rate $14 bilhon above the 
1958 total. The second-half pattern 
was mixed. In the lines most affected 
by the steel strilce, employment aver­
aged considerably less than before mid­
year, and neither hourly earnings nor 
weeldy hours were much different in 
the second half than in the fh'st, for 
this group of industries as a whole. A 
limited fm'ther gain in total private 
payrolls reflected mainty the continuing 
growth in employment, and to a lesser 
extent that in average earnings, in other 
industries. 

It is of interest to note that setting 
aside the strike-affected lines has vir­
tually no eft'ect on the comparison 
between the full years 1958 and 1959. 
In these industries taken together, last 
year's first half movements were partty 
offset in the second, so that the net 
changes from 1958 were not a large 
enough element in the overall rise of 
private payrolls to affect the pattern 
of this rise significant^. 

Other incomes up 

The flow of national income from 
sources other than corporate profits and 
employee compensation, showing little 
overall movement during 1959, never­
theless reached a record total for the 
year as a whole. 

These sources—net interest and rental 
income of persons, and earnings of 
business, professional and farm pro­
prietors—together provide close to one-
fifth of the national income. On an 
annual basis, the composite total has 
expanded consistently in recent years. 
Its strength during cyclical swings 
reflects the important element of return 
to owners' labor contribution in most 
of the shares, and the prevalence of 
contractual payments in tlie others. 
The concentration of noncorporate busi­

ness net income in cycle-resistant indus­
tries which has been noted above also 
makes for stability. 

Since 1957 the combined total of net 
interest and proprietors' and rental 
income has moved in response mainly 

to the anticyclical swing in agriculture 
and the uptrends in the principal non-
farm components. The decline in farm 
income last year offset much of the 
continued expansion in interest and in 
the earnings of nonfarm proprietors. 

Industrial Shifts 

N A T I O N A L income was up last year 
in all major industry divisions, aside 
from agriculture. The degree of im­
provement varied widely from industry 

Shifts in Durables 
Manufacturing Activity 

TOTAL WAGES off in second h a l f . . . 
40 

OS third-quarter drop in 
PRIMARY METALS 
io 

affects METAL-USING lines in fourth, 
o 25 

and wages in OTHER DURABLES taper 

J F M A M J J A S O N O 

1959 
Seosonally Adjusted, at Annual Rates 
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to industry. In part the dift'erences 
are traceable to variations in cyclical 
sensitivity: some of the sharpest gains 
represented largely the recovery of 
ground lost in the recession. Certain 
of the industries which experienced the 
strongest C3''clical upswing in demand, 
moreover, were prevented by produc­
tion difficulties from taldng full ad­
vantage of this improvement. 

The broad pattern of production and 
the associated fiow of income is seen in 
the chart on page 10. The longer 
term uptrend in final demand for serv­
ices has dominated the course of income 
from industries where activity depends 
primarily on such demand. In addi­
tion to the service division itself, these 
lines include the public utilities, finance, 
and government. Together they ac­
counted for close to 40 percent of 
national income in 1958 and for nearly 
a thu'd of its advance last year. 

The final demand for commodities, 
and consequently the flow of income 
from cominodit3''-associated industries, 
show more striking^ the eft'ects of C3'̂ cli-
cal and special factors—though growth 
trends underlie all of them and were 
particular^ noticeable last 3'̂ ear in the 
demand for consumer nondurables. 

The fluctuations in commodit3'̂ -as-
sociated production brought out by the 
chart are traceable mainty to durable 
goods manufacturing and the associated 
branches of transportation and mining. 
This group of industries accounted for 
close to one-fifth of the national income 
in 1958, but contributed around one-
third of the 1959 advance in the all-
industiy total, on an annual basis. 
For reasons alread3^ noted, the vigorous 
C3''clical expansion in final demand 
which underla3'' this improvement was 
only partl3' realized in production. 
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Table 3.—National Income by Corporate and Noncorporate Form of Organization, 1957-58 
and First Three Quarters of 1959* 

jBlllions of dollars] 

Nat ional income 

Income originating in rorpornic bus ines s 

Compensntlon of employees 
Wages and salaries 
Supplements to wages and salaries. . 

Corporate profits and inven to ry valuat ion 
ad jus tment i 

Profits before tn.\ 1 
Profits tax l iabil i ty 
Profits after fax • 

I n v e n t o r y valuat ion ad jus tment 

N e t interest 

Income originating ou t s ide corporate bus iness . 

1967 1058 

Seasonally adjusted a t annua l ra tes 

203.1 

102.7 
150. G 
12.2 

39.8 
41.4 
21.1 
20.3 

- 1 . 6 

. 0 

1113.4 

3GG.2 

194.4 

168.9 
140.9 

12.1 

34.9 
35.3 
18.2 
17.1 
- . 4 

. 0 

171.8 

355.8 

187.7 

167.3 
146.2 

12.1 

29.9 
30.3 
16.7 
14.6 
- . 4 

. 6 

IGS.n 

358.9 

189.0 

150.3 
144.4 

11.9 

32.1 
31.8 
10.5 
15.4 

. 2 

. 0 

1G9.9 

III 

3G9.6 

196.2 

159.5 
147.4 

12.0 

30.1 
30,4 
18.8 
17.6 
- . 3 

. 0 

173.3 

IV 

380. < 

204. ! 

1G2.( 
160. • 

12. : 

41. 
42. 
21. 
20. 

- 1 . 

175. G 

1969 

389.4 

212.5 

168.2 
l.M. 9 
13.3 

43.7 
44.6 
22.0 
22.0 
- . 0 

. 7 

176.9 

493.9 

224.0 

174.0 
101.0 
13.7 

49.3 
50.0 
25.0 
25.3 

- 1 . 0 

. 7 

179.3 

III 

398.2 

218.8 

173.9 
100.1 
13.8 

44.2 
44.6 
22.0 
21.0 
- . 3 

179.5 

• Excludes corporate profits originating In tiio rest of the world sector. 
• F o r back da ta see table 1-14 In the J u l y 1959 SunvET and , for yeor.s prior to 1060, in U.S. Income and Output. 

Table 4.—Sources and Uses of Gross Saving, 1957-58 and First Three Quarters of 1959* 

ini l l ions of dollars] 

Gross private sav ing . 

Personal saving 
Undis t r ibu ted corporate profits 
Corporate inventory va luat ion adjust­

m e n t 
Capi ta l consumption allowance 
Excess ot wage accruals over dlsburso-

ment.s 

Government surplus on income and product 
t r a n s a c t i o n s . . -

Federal 
Sta te and loca l -

Gross inves tment . . 

Oross pr ivate domestic i n v e s t m e n t . 
Not foreign Investment 

Statist ical discrepancy. 

1957 

G8.2 

23.1 
0.7 

- 1 . 5 
36.0 

2.4 
- 1 . 0 

70.1 

00.6 
3.5 

1968 

07.5 

23.6 
0.6 

- . 4 
37.9 

-10.7 

- 9 . 1 
- 1 . 6 

54.9 
- . 1 

- 2 . 1 

Seasonally adjusted ot annua l ra tes 

1958 

G4.2 

22.0 
3.0 

- . 4 
37.5 

- 1 0 . 0 

- 8 . 0 
- 1 . 0 

53.1 

52.4 
. 7 

- 1 . 2 

05.0 

22.0 
4.6 

. 2 
37 .0 

.0 

-12.3 

-10.9 
- 1 . 4 

51.2 

51.3 
- . 1 

ni 

20.0 
0.9 

- . 3 
38 .0 

- 1 . 3 

- 1 1 . 5 

-10.1 
- 1 . 4 

54. G 

54.2 
.4 

IV 

1969 

71.9 

23.7 
10.7 

- 1 . 1 
38.5 

- 9 . 5 

- 7 . 8 
- 1 . 7 

GO.O 

01.3 
- 1 . 3 

- 2 . 4 

23.5 
11.1 

30.3 

. 0 

- 5 . 5 

- 3 . 9 
- 1 . 0 

67.4 

00.8 
- 2 . 4 

II 

76.4 

24.1 
14.0 

- 1 . 0 
39.9 

74.3 

77.5 
- 3 . 2 

- 2 . 0 

III 

72.5 

21.9 
10.4 

- . 3 
40.6 

- .1 .4 

- 2 . 4 
- 1 . 0 

07.0 
- 1 . 5 

- 3 . ' 

•For back da t a see table V-2 in the July 1950 SuitvEV and , for years prior to 1950, In U.S. Income and Output. 

Table 5.—Corporate Profits (Before Tax) and Inventory Vahial ion Adjiistineiit , by Brond 
Industry Groups, 1957-58 and First Three Quarters of 19.59* 

(BlUlons of dollars] 

All industries, total 

Transpor t a t ion , communicat ions , and publ ic 
uti l i t ies 

1967 

41.7 

23.2 

13.1 
10.0 

5,6 
13.1 

196S 

36.7 

18,7 

9.6 
9.2 

5.7 
12.3 

Seasonally adjusted a t annua l ra tes 

1058 

I 

31.5 

10.2 

7.0 
8.3 

5.1 
10.3 

11 

33.8 

10,7 

8.2 
8.5 

5.4 
11.7 

H I 

38.0 

10.1 

9.3 
0.8 

5,9 
13.0 

IV 

•1.1.5 

22.0 

12.0 
10.3 

0,4 
14.2 

1059 

I 

45.6 

24.2 

13.0 
11.2 

0.7 
14.7 

U 

51.0 

28.0 

17.0 
11.0 

0.8 
16.0 

III 

40.0 

23.8 

12.3 
11.5 

0.4 
16,8 

• For back da ta see table VI-10 In the Ju ly 1050 SfiiVEV and , for j ' ears prior to 1050, In U.S. Income and Output. 

Construction and materials 

Economic growth, cyclical resurgence 
and the industrial disputes are the three 
most conspicuous factors in the course 
of income from commodity production 
lasty ear. The saving of construction 
demand also played an important part. 
Such demand rose to reach an alltime 
high around midyear, but a somewhat 
greater-than-seasonal contraction oc­
curred toward yearend. 

The fourth quarter construction 
value total, seasonally adjusted, was 
oft' about one-twelfth—or $5 bilhon at 
an annual rate—from the peak. The 
decline has centered in residential and 
public construction, decreases in which 
have outweighted the continued expan­
sion in industrial building. 

The tapering in activity, combined 
with a similar movement in contract 
awards, has affected not only the con­
tract construction industry itself but 
also the manufacturing industries sup-
pl3nng construction materials. In all 
these cases the growth of income slowed 
in the second half, with the final quarter 
of the 3'̂ ear probably unchanged or doAvn 
from the third. A similar shift appears 
to have taken place in furniture and 
appliance manufacturing. 

Swings in metal goods 

Recent changes in these construction-
related lines of manufacturing have not 
been large compared to those in other 
durables industries. The overall flow of 
income from hard-goods manufacturing 
has been dominated by the course of 
events in the metal-producing indus­
tries and in machinery and transporta­
tion equipment. 

In the second half of 1959 as in the 
first, income in these lines continued to 
benefit from expansion in final demand 
by consumers and business. The pro­
duction difficulties which prevented a 
full response to these favorable circum­
stances centered at first in primary 
metals. The work stoppage in steel was 
halted under a Taft-Hartley injunction 
effective November 7, and operating 
rates in the industry moved up to reach 
normal b3̂  month-end. 

Shortages stemming from the steel 
tieup had already slowed the pace of 
activit3' in some of the metal-using in-

(C'ontinved on page SO) 
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Other machinery 
A quite different pattern of sales is 

found for companies manufacturing 
agricultural equipment. Here, sales rose 
contracyclically in 1958, surpassing the 
former peak in 1952; farm operators net 
income in 1958 was also the highest 
since 1952. Farm income fell sharply in 
1959—the third-quarter rate was at the 
lowest point in the postwar period. As 

a result, new orders and sales of agricul­
tural machinery peaked in the spring, 
and declined sizably during the remain­
der of 1959. New orders placed with ag­
ricultural machinery companies have 
had sharp fluctuations but do not dis­
play any Avell-defined lead over sales—• 
possibly due to the large proportion of 
sales which is of standard models and 
stock items. 

Shipments of construction and min­
ing machinery producers—^benefiting es­
pecially from the road construction pro­
gram and the record outlays for oil well 
drilling—estabUshed highs in 1956 and 
again in the fu-st three quarters of 1957. 
Sales fell more than a third by mid-1968 
and then recovered—although not back 
to their 1957 rates. 

National I n c o m e Posts New Record i n 1959 

{Continued from page 12) 

dustries, however. The efl'ects of such 
shortages became progressively more 
severe until late in the fourth quarter, 
when production turned up in these in­
dustries as the supply position began to 
ease. This sequence of events may be 
traced in the chart on page 11, in which 
the course of wage pa3Tnents reflects 
the shifting pattern of production from 
month to month. 

Data on the quarter just ended are 
far from complete, and the period was 
one of rapid change. It is clear, how­
ever, that the second-half movements 
varied a great deal fi-om industiy to 

industiy among the major metal-using 
lines. 

Motor vehicles output in the thii-d 
quarter—down during the changeover 
period—was substantially unaffected by 
materials shortages, and production of 
the 1960 models was high during most 
of October. Thereafter, assemblies ta­
pered rapidly to a late November low. 
An upturn followed quickly, and by 
mid-December production was back 
around preshortage volume, allowing 
for some seasonal increase. Despite 
this comeback, auto output and income 
for the second half of 1959 were off by 
comparison with the first half of the 3'̂ ear. 

The effects of the steel strilce on other 
user industries were much less marked, 
as far as can presently be judged. The 
machinery industries appear to have 
registered comparatively little change 
from the thu-d quarter to the fom'th, 
and were up overall from the first half. 
In fabricated metals manufacturing, 
however, activity and shipments ta­
pered through November, and a similar 
pattern characterized nonautomotive 
transportation equipment. For these 
two lines, total production in the second 
half does not seem to have differed 
greatly from the rates attained earlier in 
the year. 

Production of Electric Energy in 1958; Revised Data for Page S-26 

[Millions of kllowatt-liours] 

Month 

January 
February 
MarcU , 
April , 
May , 
Juno 

July 
August , 
September , 
October 
November , 
December 

Monthly average 

Source: Federal Power Commission. 

Total 

62,341 
60,236 
69,210 
55,820 
67,001 
68,270 

01,441 
03,501 
00,074 
02,300 
60,880 
60,390 

00,396 

Total 

55,453 
60,075 
52,033 
40,487 
61,240 
51,974 

55,073 
56,831 
63,944 
66,200 
63,893 
60,236 

63,758 

Electric utilities 

By source 

By fuels 

42,890 
39,070 
30,923 
36,488 
37,639 
40,305 

43,443 
45,497 
43,211 
44,449 
43,347 
48,486 

42,070 

By water 
power 

12,503 
11,005 
12,710 
13,000 
13,601 
11,670 

11,030 
11,334 
10,732 
10,812 
10,640 
10,761 

11,080 

By typo of producer 

Privately and 
inunicipally 

owned 
utilities 

44,503 
40,221 
41,703 
39,054 
40,768 
42,022 

44,520 
46,788 
43,737 
44,750 
43,669 
48,106 

43,228 

Other 
producers 
(publicly 
owned) 

10,949 
9,854 

10,930 
10,434 
10,482 
0,951 

10,547 
11,043 
10,207 
10,604 
10,334 
11,131 

10,631 

Industrial establishments 

Total 

0,888 
6,100 
0,586 
0,339 
0,301 
0,306 

0,308 
0,670 
0,730 
7,100 
0,987 
7,100 

0,638 

By source 

By fuels 

0,677 
6,870 
0,264 
0,018 
0,041 
0,021 

0,110 
0,415 
0,490 
0,859 
0,724 
0,010 

6,358 

By water 
power 

311 
291 
332 
321 
320 
284 

258 
255 
233 
240 
203 
244 

270 


